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AN ORDINANCE amending Section 3.2 of Ordinance 72630 to exempt
certain contractual transactions from the license or occupa-
tion tax levied upon certain businesses, occupations, pursuits
and privileges.

ORDAINED BY TFIBI CITY OF SEATTLZ AS FOLLOWS:

Section 1. Section 3.2 of Ordinance 72630, am, ended

by ordinance 106527, is further amended to read as follows:

Section Except where such a tax is otherwise levied

and collected by the City from such person, there is hereby

levied uoon and there shall be collected from every person, as

,h and provided in Section 3 of this ordinance, a ta

the act or privilege of engaging in business activities and

transactions with the City involving the purchase.of materials,

supplies, equipmewit, improvements, and other contractual services

Such tax shall be levied on the privilege of accepting and

g the contract, and shall be collected whether such

business activities or transactions occur or take place within

or without the City and whether or not such person has his

I

or place of business within or without the City. Any person

engaging in such business activities and/or transactions with,

actual transaction in the

same manner and form, under the same rules and regulations and

same rates of tax as if they were doing business within

the City of Seattle;-Provi4-f h tax shk

e-vson or business Vnich has its orincipal office or ola,

27

28

L-n_qle contract
f business without the Ci!-y Af the ya uE Of a a

or tra-,zaction,, Or the annual
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(To be used for all Ordinances except Emergency.)

tra ction with the City qf Sea~t:Le daes

Thousand Dol 0. 000) : and

on or business located

for such ~ ly on the b,

contract with t"he Ci

xceed Fift

ovided further, that no

in the C!

inca,

shal ble

ceived from a

e would not be taxable

under otheK_pSoyL-si(jns.,SLthij~ c?Fdinanct.

Section 2. Any act pursuant to the authority and prior

effective date of this ordinance i,

and confirmed.

hereby ratified

Section,...'... This ordinance shall take effect and be in force thirty days from and after its passage and

approval, if approved by the Mayor; otherwise it shall take effect at the time it shall become a law under the

provisions of the city charter.

$1~ I'll

Passed by the City Council the.
......

J.
......... day of

............... ......... J,

and signed by me in open session in authentication of its passag

........ ...............
ARM

...........

I

.1

1-~
.,.- ........ - ........... day of

',/Pre's-ident... TK~.C-TeM ... 9( the City Council.

Approved by me this
..... ...

~,?
~ ........... day of

....... ........
VVVUU.

Filed by me this ...........
g~

........... day of
..................

Feb.r

(SEAL)

Published ..................................... .......... ...................

-2-

Z~61;
19 i,.ef

Jim!Y"'.- ...........

CSS 8.1.6
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AN ORDINANCE relating to the Business License Tax, and amending
Ordinance 72650, as amended by Ordinance 105140, to impose
the business license tax upon certain contracts; and

ratifying and confirming prior acts.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Section 3.2 of Ordinance 72630, as amended by

Ordinance 105140, is amended to read as follows:

Section 3.2. Except where such a tax is otherwise levied

and collected by the City from such person, there is hereby

levied upon and there shall be collected from every person, as

set forth and provided in Section 3 of this ordinance, a tax upon

the act or privilege of engaging in business activities and

transactions with the City involving the purchase of materials,
11

J_ _L
11 supplies, equipmenL, mprovements, and ot er contractua se-mv ces

12 Such tax shall be levied on the privilege of accepting and exe-

13 cuting the contract, and shall be collected whether such business

14
activities or transactions occur or take place within or without

15

16

17

18

19

20
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28

the City and whether or not such person has his office or place

f business within or without the City: Provided that such tax

shall not be levied upon a person or business which has its

principal office or place of business without the CiLy f the

value of the contract, activity, or transaction with the City of

Seattle does not exceed Fifty Thousand Dollars ($50,000) in value~

and; Provided further, that no person or business located within

the ~g~_ shall be liable for such tax sole on the basis of

income received from a contract with the CLLZ jf such.income

would not be taxable Under other 2rovisions of this ordinance.

CBS 19.2



Choi,afd F~ Stark, Urector

We~3 luhirnan, Mayor

December 19, 1977

Honorable John P. Harris

City Attorney

City of Seattle

Dear IMr. Harris:

ag--7nen', and Clud;

The 1"layor is proposing to the City Council t-hat I.eaislation be adopted asI

--. c ut
I

v e Req u e s t.

Executive Request.

Please, review this request and draft appropriate legislation. Please file the
legislation with the City Clerk for formal introduction to the City Council as an

drafting. By a copy of this letter, the City Council is directly receiving this

and; 92) exempt persons or businesses I cated within the City 'From payment of
the Tax if the income received from a contract with the City would not be tax-
able under any other provision of Ordinance 72630 as amended.

Pursuant to the City Council's S. 0. P
'

. 100-014, the Executive Department is

forwarding this request for legislation directly to your office for review and

of 'the Business and Occupation Tax for the privelege of doing busines--,eIt4 the
City if the value of the contract or business, activity,_does not exceed _$50,000,

Consumer Affairs regarding Ordinance 72630 as amended by Ordinance 105140, the

City Business and Occupation Tax. The proposed amendments to Ordinance 72630
would: (i) exempt, persons businesses located outside of the City frc-1, payment

4-uested in the attad'ied correspondence from the Department- of Licenses and

Sircerely,

j NOlrice rj! M,.ar,,agernPn! anal S:-Igat M,miclpal PIVid~;nc , ISPaIXe, !~ S~104 ~



Your

Seattle

Department of Licenses and Consumer Affairs

Audrey L. Olso!,i, Director

Wes Uhlnian, Mayor

October 3, 1977

Via: Mayor Uhlman Attn: OMB

Seattle City Council

Ilth Floor Seattle Municipal Building
Seattle, Washington 98104

Honorable Members:

Ordinance 105140 which was adopted by the City Council December 5,1975,
imposes the B&amp;O tax on persons outside the city limits of Seattle for
the privilege of doing business with the City, itself.

It has proven administratively unfeasible to license and collect the
tax on small accounts. National corporations and businesses selling
patented items either refuse to bid, or, after receiving a contract,
refuse to obtain the license and pay the tax. When we attempt to

collect, we are frequently asked to return the merchandise. It is

clear that most out-of-state corporations see the tax as setting a

precedent which could require them to register and pay taxes in
thousands of cities across the country.

With the increase in the basic license fee from one dollar to ten dollars,
and the minimum quarterly tax from two dollars to five dollars, the
problem was exacerbated. For example, a valve sold to City Lig-111t for
a special piece of equipment may cost them ten dollars. If the company
must obtain a license ($10) and pay a minimum tax ($5), the bid must be
twenty-five dollars ($10 for the piece of equipment and $15 for the tax).
And that includes nothing to cover the administrative cost of register-
ing and filing a tax return.

Furthermore, the administrative cost to the City is high because accounts
must be opened and closed frequently.

We, therefore recommend that Section 3.2 of Ordinance 73630, as amended

by Ordinance 105140, be further amended to impose the B&amp;O tax only on
contracts that exceed $50,000.

C"ty of SeatVe - Department of Licenses and Consjrnei, M~airs, 1,02 Sea,Ve Municipa~ Bu;~d'ng, Seafle, %Vashingto~,, 98104, (206) 625-2606



Letter to:

Seattle City Council October 3, 1977

In order to provide equity in the awarding of contracts under

$50,000, we would further recommend that the Purchasing Agent

be required to add the amount of the City's B&amp;O tax to all bids

of less than $50,000 by firms not licensed and paying B&amp;O taxes

to the City.

Sincerely,

Audrey:'K..Olson

Director

ALO:KK:mam
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The City of Seittle-Legislative Department

MR. PRESIDENT:
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AAffidavit of Pub Ication

STATE OF WASHINGTON
KING COUNTY-SS-

The undersigned. or-,
oath states that he is an

authorized representative
of The Daily Journal of Commerce,

a dailly newspaper, vrhich newspaper is a legal. npwsp~lper

of vferj~a.--al cir~~iilaflon and it is now and has been for rnore

than six nnontll -s -,)rlor to the da,Le of publication
hereinafter

Y~~fered to,
3'~ubl-sl~cd in the English language

continuously

as a daily -'ewspapper in Seattle, King County, Washington,

and it is now and during all of said time was printed in an

office n-iaintain,~A at the aforesaid place of publication of

this newsp!aper. The Daily Journal d Commerce was on the

12th day of June, 1941, approved as a legal newspaper by

the Superior Court of King County.

The notice in the exact form annexed, was published
in

regular issues of The Dai1v
Journall of Commerce, which was

regularly distributed to its subscribers during the below

stated period. The annexed notice, a --------------- ----------- ........

........... -- ........

UtU31
-------------

----------

....................... I ......
...... - ......... ..................................

was published on ......

............ ---

- .............. -- .......... ......

...............
- -----------

........ -- .......

--- - .............
........ - ..... -- .......... --------------

---------- -------

...................

Subscribed and sworn to before me on

v.. 7-ue:ry - 9 7 8b
.............

--------------- ...... I ........
.............

Notary Public for the State Of-
Washington,

residing in -ea .
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