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ORDINANCE

AN ORDINANCE relating to the Cumulative Reserve Subfund's Capital Projects Account;

authorizing the creation of a ne)x subaccourit within that account to be called the Asset

Preservation Subaccount -- Fleets and Facilities; andarnending Sections 5.80.020 and

5.80.030 of the Seattle MUnicipal Code in connection therewith.

WHEREAS, the "City of Seattle Asset Preservation Study: Final Report and Recommendations,

transmitted to City Council on April 14, 2003, reported that the Fleets and Facilities

Department manages facility assets valued at approximately $920,000,000; and

WHEREAS, the Fleets and Facilities Department is charged with ensuring that certain City-

owned facilities mairltal-I their capability to support various City programs and functions

and sustain their real property value through judicious maintenance decisions and

programs designed to preserve each facility's integrity: and

WHEREAS, a new subaccount of the Capital Projects Account of the Cumulative Reserve

Subfund is the preferred financial 'too] for the deposit and appropriation of Fleets and

Facilities Department assel preservation revenues collected via department space

allocations for certain Fleets and Facilities Department asset preservation costs, and to

sec,rec,ate these revenues from other City funds for tracking, investment, and reporting

purposes; and

WHEREAS, the 2005 Adopted and '4006 Eadorsed Budget provides for the transfer of revenues

from the Facilities Services Subfund (50330) of the Fleets and Facilities Fund as

necessary to fund a new Asset Preservation Subaccount, - Fleets and Facilities and also

mak-es appropriations for capital projiects to be funded there from; NOW THEREFORE,

BE IT ORDALNEDIBY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Effective January 1, 2005, Subsection 5.80.020A of the Seattle Municipal

I Code is hereby amended as follows:

SMC 5.80.020 Structure of subfund.

A. The Capital Projects Account shall be comprised of several subaccounts,

including but not limited to the Real Estate Excise Tax I Subaccount; the Real Estate

Excise Tax 11 Subaccount; the South Lake Union Property Proceeds Subaccount; the
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Asset Preservation Subaccount - Fleets and Facilities, and the Unrestricted Subaccount.

Expenditures from the Capital Projects Account shall require an ordinance adopted by a

majority of the members of the City Council.

Section 2. Effective January 1, 2005, Seattle Municipal Code Subsection 5.80.030C is

amended and a new Subsection 5.80.030E is added, as follows:

C. The Unrestricted Subaccount shall, unless provided otherwise by ordinance, be

comprised of revenues from sales of surplus City property net of sale proceeds deposited into the

South Lake Union Property Proceeds Subaccount, transfers of General Fund balances,

pr un. I v eriN,estment ear~ihi-gs attributable to the Capital ojects Acco , -1 of the Cumu ati e Res ve

Subfund net of investment earnings attributable to the South Lake Union Property Proceeds

Subaccount and the Asset Preservation Subaccount - Fleets and Facilities, and other unrestricted

contributions to the Cumulative Reserve Subfund.

E. The Asset Preservation Subaccount - Fleets and Facilities shall, unless provided

otherwise by ordinance, be coLuprised of re.y.enues from space rent charges levied by the Fleets

and Facilities Department on occupants of the facilities it manages, Merates, or maintains,

hivestrneof earninas attributable to t1he Subaccount, and otber fund sources approved through the

City's annual budget process or by other ordinance. Expenditures from the Asset Preservation

Subaccount - Fleets and Facilities shall be limited to projects intended to preserve or extend the

usefiA life and o -erational cqpabiliiy of caphal facilitLi gs and shall be 4ppropriated through the

2



Miria,mRoskin

FFD As,~e~ Preservation Subacct ORD
Augu,~-- 31. 2004

"'ey sion t 10

Arall bud4t get process or by other ordinance, consistent with the C4pital IMprovement Program

of the Fleets and Facilities Department.

Section 3. All interest earned on the Asset Preservation Subaccount - Fleets and

Facilities balance shall remain within the subaccount.

Section 4. Any acts consistent with and prior to the effective date of this ordinance are

hereby ratified and confirmed.

Section 5. This ordinance shall take effect and be in force thirty (30) days from and after

ts approval by the Mayor, but if tiot approved and returned by the Mayor within ten (10) days

after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the.~4~day of 2004, and signed by me in

-)pen session in aWbevitication of its passage this -2ae ch g~ 2004.ay of On~,e



Gregory J. Nickels, Mayor
z-_1

Ofrice of the Mayor

September 27, 2004

Honorable Jan Drago

President

Seattle City Council

City flail, 2d Floor

Dear Council President Drago:

I am pleased to transmit the attached proposed Council Bill that creates the "Asset Preservation

Subaccount - Heets and Facilities" of the Cumulative Reserve Subfund's Capital Projects Account.

The creation of this, new account will facilitate the City's implementation of the City of Seattle Asset

Preservation Study that was transmitted to City Council in April of 2003 for facilities under the

control and management of the Fleets and Faciiities Department. The Subaccount will be aitew tool

to provide on (Tot ng managernent of speci all new revenues generated by facility rent surcharges on

cc~rtain FFD facilities for asset preservation expenditures funded through the Department's Capital

Improvement Program.
I

The City of Seattle Asset Preservailon Study indicated that FFD manages facility assets valued at

approximately S9'20 rnillion and explored several strategies for funding capital projects that would

Preserve these faclitles, extend tlieir useful lives, and sustain their utility to the City. In

consideration of that report, the 2005-21006 Proposed Budget and 2005-20 10 Proposed Capital

Improvem, ent Program include new program tl~at funds selected asset preservation activities at

downto,&amp;rt office buildings (c.-_ City Hall and Seattle Municipall Tower) and various shops and

yards located outside of downtown (Including, for example, the Charles Street vehicle maintenance

facility and qlie FFD shops locaLed at Park 901-') under the management of FFD.
I C,

The proposed asset proservation invest-iient totals about $4 million in each year of the biennium,

although a portion of ihis initial aniount would be held in a capital reserve to help fund future large

pro~jects
with costs likely to --xceed the arno-unt available in any one year. The reVeDueS to support

the Asset Picservation prograrn come froin ai-i additional charge built into the 20015-06 space rents

that FFD levies on certain City facilities.

Thank you for your consideration of this legislation. Should you have questions, please contact Del

Mercure, 684-5339.

600 Fourth Avenue, 7/1" Floor, P.O. Box 94749, Seattle, WA 98124-4749

Tel: (206) 684-4000, TDD: (206) 684-8811 Fax: (206) 684-5360, Email: mayors.office@seattle.gov

An equal employment opportunity, affirmative actior. emp"loyer. Acconimodations for people with disabilities provided upon
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1-004 BUDGET LEGISLATION FISCAL NOTE
INote: This fiscal noi,- femphlite ma.,",

h e use,,Ij~r ino.s t Piece ~: oi hudget legislation. Certain legislation

submitted A ith !h c htid'
o

gei (1.'-- the SuD,~Icmental/ Ordifiance, Drug Forfeiture Legislation, Money
LaunderingFwfie;fw~e Lcg;,,1ation, ~ c,,;azrc that the standardfiscal note template be used with some

mo(hificari'on. Please work -, rith i,our B!idget Analyst so that yourfiscal note provides the information that

is required during the budgetproc,-ss. The standard template can befound on the Legislation Tracking

Page on Me inweb at http:llinwebllegislationtrackingI

DTartment: Contact Persori/Phone: DOF Analyst/Phone:

I
Fleets and Facilities -Rosku-,:/684-0593---- Oscherwitz/684-851 0

Legislation Title:

AN ORDNA-NCE relating to the Cumulative Reserve Subfund's Capital Projects Account;

wuttiorizin,.4 the creation of a new stibaccount within that account to be called the Asset

Preservation Subaccount - Fleets and Facilities; and amending Sections 5.80.020 and 5.80.030 of

tlic Seattle Nlunicipal Cod-. in connection therewith.

Summary of the Legislation:

This ordinance amends the Seattle Municipal Code by creating the Asset Preservation

Subaccount - Fleets and Facilities as a new subaccount of Cumulative Reserve Subfund's

Capital Projects Accouint. The polilcieS govermng, the operations and budgetary treatment

of this account are endorsed under a corapanion resolution.

The ordinance also confirms that the accountas a whole will retain its own interest

earnings.

Backa- und: (Include brief description of the purpose and context of legislation and

include record ofprevious legislation andfunding history, if applicable):

Compliance with state reporting requirements and ease of administration suggest that the

Cumulative Reserve S ubfund's Capital Projects Account is the proper home for this new

si.baccount. Stand-alone status as a subaccount is appropriate saice the subaccount will

be funded by a unique reven'tie source and is deahcated to projects managed by FFD and

that meet the criteria eiidorsed in a companion resolution.

Please check one ofthefollowing:

This legi~slation does not have any financial iMlications, (Stop here and delete

the remainder of this documentprior to saving andprinting.)

x This legislation has financial implications. (Please complete all relevant sections

thatfollow)
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Antic~pated RevenuelReimbursement: (For budget legislation that raisesfees, please

provide detail on eachfee Mat i.3 being raised, when it was last raised, how the proposed

fee compares with similarftes in the region, etc.)

Fund Name and Department Revenue Source 2005 2006

Number Revenue Revenue

Fac]'116"es Services FFD Space rent $2,753,366 $2,753,366

Sub,"Und 50330 dharges

Facil'ities Services FFD Operating ($4,130,000) ($4,130,000)

Subfund 50330 Transfer to Asset

Preservation

Subaccount-

Fleets and

Facilities

Asset Preservation FFD Operating $4,130,000 $4,130,000

Subaccount -Fleets
I

Transfer from

and Facilities, Facilities Services

Cu,Inulativc Subfund

Reserve Sub--ft'ind

(Number TBD)

TOTAL I $4,130,000 $ 4,13 0J-) f) 0

Aotes:

I
.

The transfer from the Facilities Services Subfund (50330) exceeds the additional space

rent charges for 2005 and 2006 because a major portion of the existing fund balance in

Fund 50330 is proposed to b-I used to mutigate the Asset Preservation Program's impact

on space rent charges dunlig the 20055-06 biennium. The Asset Preservation

Subaccount's Financial Policies Resolution anticipates this one-time event and that the

full Asset Preservation Revenue Requirement will be funded from space rent charges in

future biennia.

2. The revenues ultimately credited to tlie Asset Preservation-Fleets and Facilities

Subaccount are appropriated to specific project uses through the CIP Appropriations table

appearing in the 200, 5 -2006 Proposed Budget for the Fleets and Facilities Department.

What is the financial cost of not iMlementing this legislation9 (Estimate the costs to

the City ofnot implementing the legislation, including estimated costs to maintain or

expand an existingJacility or the cost avoidance due to replacement of an existing

facility, potential conflicts with regulatory requirements, or other potential costs

the legislation is not implemented)

Absent this legislation, investment in some of the City's downtown office buildings

would be insufficient and subject to the annual competition for proceeds of the real
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estate excise tax and other revenue sources currently deposited in the Cumulative

Reserve Subfund. By creating a dedicated account for these facilities and establishing

a steady source of revenue frorn the departments most apt to benefit from investment

in these facilities, it will be possible to develop a sustainable strategy for preserving

these cltrxide assets, extending their useful lives, and ensuring their utility for years

to come.

Viat are the-nossible alt-ernatives to the legislation that could achieve the same or

sjrnfj'.4-9-t2jecti"~? (hiclude anypotential alternatives to theproposed legislation,

sitch as reducingfice-supported activities, identifying outsidefunding sourcesforfee-

supported activitics, etc)

None,

9 Is the Wislation subliect to public hearing requirements? (Ifyes, whatpublic hearings

have been held to date)

No.

* Other Issues (including long-term implications of the legislation).

The revenues credited to this new account will derive from a portion of the space rent

charges paid by ea-1--h of the City departments occupying space in the facilities eligible to

receive ftuiding through the Asset Preservation program. As FFD will receive the space

rent revemies t1arough an und] fferentiated payinent from each depai-tnacnt on a monthly

basis, it ,,, I
I I be necessary first to d-cposit all revenue from space rent in the Facilities

Services Subfund (50330) and tben split off the portion dedicated to asset preservation

and move it v 1 a bud get transfer to the Asset Preservation Subaccount-Fleets and

Facilities. This can be easjly accorrip]ished through a simple accounting transaction, but

it will require that FFD ~

s budget be, increased by the exact amount of Rinding dedicated to

asset preservation: $4.130 mi'llion ill both 2005 and 2006. This increase to FFD's budget

will be a purely technical adj ustin-ent necessary to support the transfer of revenue to the

new account.

Appropriations to support the individual projects being funded from the Asset

Preservation Subaccount appear in the Capital Improvement Program Appropriations

table of 2005-06 Proposed Budget for FFD. The projects themselves are described in

FFD's portion of the 2005-2010 Capital Improvement Program.
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STATE OF WASHINGTON - KING COUNTY
--ss.

179615 No.

CITY OF SEATTLE,CLERKS OFFICE

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of

Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in

the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this

newspaper. The Daily Journal of Commerce was on the 12
1h

day of June, 1941, approved as a legal

newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily
Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.

The annexed notice, a

CT:ORDINANCE 121642

was published on

12/9/2004

Subscribed and sworn to before me on

Notary pubft for the State of Washington,

residing in Seattle



State of Washington, King County
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