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ORDINANCE__/ ARB 35

AN ORDINANCE relating to the creation of a City Light Department Rates Advisory
Committee; establishing a Rates Advisory Committee and the composition of its
membership; and describing the mission and responsibilities of the Rates Advisory
Committee. '

WHEREAS, recommendations of Rates Advisory Committees established under previous City
Council Resolutions have provided valuable policy direction for the City of Seattle; and

WHEREAS, the City Council is committed to ensuring that electric ratepayers have multiple
opportunities to participate in each review of City Light Department rates; and

WHEREAS, in Resolution 30933, the City Council endorsed establishment of a Rates Advisory
Committee to provide advice on issues relating to City Light Department rate proposals;
NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Establishment of a City Light Rates Advisory Committee. A City Light
Department (“Department”) Rates Advisory Committee is hereby established. The Rates
Advisory Committee shall consist of fifteen members of which eight shall be appointed by the

Mayor and seven by the City Council, all of whom shall be confirmed by the City Council. The
. N . \ ’

\

‘Mayor shall appoint one representative from each of the following customer classes: residential;

small business general service; medium general service non-network; large general service non-
network; high demand general service; medium general service network; large geﬁeral se;'vice
netw;)rk and contract cities. The City Council shali appoint seven at-large merﬁb,ers, at least one
of which shall be from the residentiél class and one from a suburban city served by t'he ‘

Department or from Tukwila. The nameé of the Mayor’s proposed initial members shall be sent

Form Last Revised on July 17, 2006 1
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to the City Council by Aprii 1, 2007, and all proposed initial members shall be confirmed or
rejected by the City Council no later than June 1, 2007.

The niembers shall be api)ointéd to four year terms subj ect to reappointment, quept that
initially four{members appointed by the Mayor and three appointed by the City Council shall be
appointed for a two-year term. Upoﬂ the resignation, retirement, death, incapacity or removal of
a Rates Advisory Committee member, thé authority appointing such member may apboint a
replacemerit for the balance of the outgoing member’s term. Members may be discharged from
further service by three (3) consecutive unexcused absences and for other cause. Members shall
serve without pay, but may be 1"eimburs,ed for their expenses while attenvdi>ng meetings.

"The Rates Advisory Committee may adopt rﬁles for its own procedures, inqludiﬁg
quorum requirements and the frequency of meetings. Meetings of the Rates Advisory Committee
will be open to the public, unless, had the Rates Advisory Committee been subject to Chapter |
42.30 RCW, that law would not have required that the meeting or portion of the meeting be open

to the public. The Rates Advisory Committee shall select a chair.

Sec'tion 2.I Mission of the Rates Advisory Committee. The mission of the Rates
Advisory Committee is to provide advice to thé Mayor, City Council, and City Light "
Superintendent on issues relating to Department rate propoéals. |

Section 3. Workplan. The Rates Ainsory Committee shall work on rate related issues,
including those contained in a work plan developed collaboratively vs.'ith the Mayor, Council, and
City Light Superintendent.” The Department shall provide staff and logistical support for the

Rates Advisory Committee.

Form Last Revised on July 17, 2006 o2
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Séction 4, Reporting Requirements. The members of the Rates Advisory Committee
shall hold regular meetings and keep a written recérd of procee‘dings which shall be a public
record. Recommendations of the Ratés Advisofy Committee, including votes on pélicy
recommcndation;{ shall be included with all future rate proposals submitted to the City Council.
The Rates Advisory Committee shall make annual reports to the Mayor and the City Council.

Section 5. This ordipance shall take effect and be jn force thirty (30) days from and after
its approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days
after presentationl, it shall take effect as provided by Muniéipal Code Section 1.04.020.

Passed by the City Council the 3_.?t__'tlay of Jean v X \52007, and signed by me in open

S
session in authentication of its passage this 29 . day of Tounveay *, 2007.

i1 :
President 4 of the City Council

Approved by me this day of | , 2007.

Returned Unsigned by Mayor
Gregory J. Nickels, Mayor

Filed by me this_J_day of \JE&-__, 2007.

(Seal)

Form Last Revised on July 17, 2006. ‘ 3
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> Legislative Deﬂrtment
Office of City Clerk
Memorandum

Date: February 8, 2007

To: Councilmembers -

" From: Judith E. Pippin, City Cle

Subject: Mayor Explains Decision to Not Sign Council Bill No. 115813,
(relates to creation of City Light Rates Advisory Cmte, etc.)

On February 8, 2007, I notified you that Mayor Nickels had returned Council Bill No. 115813
(Ordinance 122335) to this office without his signature of approval. This is the Bill to establish a
City Light Rates Advisory Committee, the composition of its membership, and the mission and
responsibility of the committee. When returning the Bill, the Mayor did not provide a letter of
explanation for his decision not to sign, but indicated such a letter was forthcoming.

On February 21, 2007 a letter from Mayor Nickels was delivered to the City Cierk The letter
explains the Mayor's reasons for declining to sign Council Bill No. 115813. I have attached a
copy of that letter for your reference. :

No official action with regard to this Bill is required of the Council at this time. Because it was
returned unsigned, it will go into effect March 20, 2007, pursuant to provisions in the SMC and the
City Charter. .

~ If you have any questions, please don't hesitate to call me - 4-8361.

P

Room 104, Municipal Building, Seattle, Washington 98104-1892
(206) 684-8344  Fax: (206) 386-9025 TTY: (206) 233-0025

email: clerk@ci.seattle.wa.us
Accommodations for people with disabilities provided upon request. An equal opportunity-affirmative action employer
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Date: February 8, 2007 GTY Ol qf} '
, o LLTA '
To: Councilmembers - (6\0
' From: Judith E. Pippin, City Cle

. Subject: ‘Mayor Explains Decision to Not Sign"éouncil Bill No. 115813,
: - (relates to creation of City Light Rates Advisory Cmte, etc.)

On February 8, 2007, I notified you that Mayor Nickels had returned Council Bill No. 115813
(Ordinance 122335) to this office without his signature of approval. This is the Bill to establish a
City Light Rates Advisory Committee, the composition of its membership, and the mission and
responsibility of the committee. When returning the Bill, the Mayor did not provide a letter of
explanation for his decision not to'sign, but indicated such a letter was forthcoming.

On February 21, 2007 a letter from Mayor Nickels was delivered to the City Cicrk. The letter
explains the Mayor's reasons for declining to sign Council Bill No. 115813. Ihave attached a
copy of that letter for your reference. : : '

No official action with regard to this Bill is required of the Council at this time. Because it was _
returned unsigned, it will go into effect March 20, 2007, pursuant to provisions in the SMC.and the
City Charter. - ‘ - ‘

_ If you have any questions, piease don't hesitate to call me - 4-8361.

P

- Room 104, Municipal Building, Seattle, Washington 98104-1892
(206) 684-8344  Fax: (206) 386-9025 TTY: (206) 233-0025
" email: clerk@ci.seattle.wa.us
Accommodations for people with disabilities provided upon request. An équal opportunity-affirmative action employer
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Gregory J. Nickels I
Mayor of Seattle C\T\( CHLH N

February 16, 2007

The Honorable Nick Licata

The Honorable Members of the Seattle City Council
Seattle City Council

CH-02-01

Dear Council President Licata and Members of the City Council:

On February 8, 2007 | returned Council Bill 115813 (Establishing a City Light
Rates Advisory Committee) unsigned. My concerns about this legislation are
three-fold: first, given our recent completion of a rate review in late 2006, it is
premature to establish a Rates Advisory Committee (RAC) at this time. Second,
our previous experience with a RAC was not useful and, in fact, proved to be
detrimental to Seattle City Light (SCL) core functions. Finally, this ordinance was
done without consultation with the executive branch.

The City disbanded the RAC over a year ago because it was our experience that
members of the RAC exerted pressure on policy makers to lower electric rates
without considering how their recommendations would impact the overall health
of the utility. One of the results of previous RAC processes was that City Light
was faced with a choice of foregoing essential infrastructure investments or
relying too much on debt refinancing to fund critical improvements.

In lieu of using a RAC during the last rate review, the Superintendent of City Light
and | chose to conduct a wide-ranging and inclusive public process that provided
the City with a much broader snapshot of the interests of diverse stakeholders
concerned about rate issues. This public outreach resulted in a comprehensive
public process compared to previous reviews that saw a few select individuals
representing their own interest on the RAC influencing decisions on rates.

The City Light Advisory Committee, created last year with the mission to serve as
technical experts and provide advice to the Mayor, City Council, and City Light
Superintendent, is the appropriate group to work on rate review when next
considered by the city. Creating a second advisory group such as a RAC would
be duplicative, unnecessary and may confuse the committees’ roles, leading to
contradictory and confusing results. Members of the City Light Advisory
Committee are currently being recruited and Council is authorized to directly
appoint half of the committee membership.

-over -

Seattle City Hall, 7th Floor, 600 Fourth Avenue, P.O. Box 94749, Seattle, WA 98124-4749
Tel (206) 684-4000* TDD (206) 615-0476¢ Fax (206) 684-5360¢ www.seattle.gov/mayor

An equal employment opportunity, affirmative action employer. Accommodations for people with disabilities provided upon request.  + & 12024 @



To conclude, the next time | am prepared to recommend new rates, | will instruct
SCL to use the same inclusive public process that worked so well in 2006. |
encourage Council to participate in that broad public process, and to utilize the
outcome of that process as well as the expertise of the City Light Advisory
Committee in Council’'s own rate review.

Thank you.

Sincerely,

A

GR IQKELS
Mayior of Saattle

SN




Legislative Department
Office of City Clerk
Memorandum

Date: February 8, 2007
To: Councilmembers
From: Judith E. Pippin, City

Subject: ~ Mayor's Return of Council Bill No. 115813, Unsigned
(relates to creation of City Light Rates Advisory Cmte, etc.)

Today, February 8, ‘2007, Mayor Nickels returned Council Bill No. 115813 (Ordinance 122335) to
this office without his signature of approval. This is the Bill to establish a City Light Rates Advisory
Committee, the composition of its membership, and the mission and responsibility of the committee.

Mayor's Office staff members have indicated that Mayor Nickels will provide a letter of explanation

~ on February 9, 2007. \

The absence of the Mayor's signature indicates neither his apprbval nor disapproval of the Council
Bill, as addressed in Seattle Municipal Code 1.04.020 and City Charter Article IV, Section 12.

However, a Bill returned by the Mayor unsigned is considered "approved" for purposes of the Bill
becoming an Ordinance, and therefore law, within the City of Seattle. :

The effective date of this Ordinance is March 10, 2007, 30 days from the date it was returned by the |
Mayor. .

No further action on the part of Council is required.

Room 104, Municipal Building, Seattle, Washington 98104-1892
(206) 684-8344  Fax: (206) 386-9025 TTY: (206) 233-0025
email: clerk@ci.seattle.wa.us
Accommodations for people with disabilities provided upon request. An equal opportunity-affirmative action employer



Carol Butler/cab

RAC Ordinance Fiscal Note
November 17, 2006

Version #1
Form revised April 10, 2006
FISCAL NOTE FOR NON-CAPITAL PROJECTS
Department: Contact Person/Phone: DOF Analyst/Phone:
| Legislative | Carol Butler 684-3580 ]

Legislation Title: An ordinance relating to the creation of a City Light Department Rates
Advisory Committee; establishing a Rates Advisory Committee and the composition of its
: membershlp, and describing the mission and responsibilities of the.Rates Advisory Commlttee

o Summary of the Legislation: This ordinance establishes a Rates Advisory Committee
consisting of fifteen members, eight to be appointed by the Mayor and seven by the City
Council with all appointments to be confirmed by the City Council. The fifteen members
will serve four year terms, except that four of those appointed by the Mayor and three of
those appointed by the Clty Council will serve two year terms in order to ensure that not
terms end at the same time.

The Mayor will appoint one representative from each from the residential, small business,

- medium non-network, medium network, large non-network, large network, high demand, and
contract cities rate classes. The City Council will appoint seven at-large members, at least
one of which shall be from the re51dent1al class and another from either a suburban city or
Tukwila. ‘

Unlike the City Light Citizens’ Advisory Committee which will focus on wider policy issues,
the Rates Advisory Committee will focus on issues directly related to rate proposals as they
are being developed by the Clty Light Department and presented to the Mayor and to the City
Counc1l

In addition to any specific recommendations relating to rate issues, the Rates Advisory
Committee will file an annual'report and will deterrnme the frequency with which the
members should meet.

e Background: (Include brief description of the purpose and context of legislation and include
record of previous legislation and funding history, if applicable):

A Rates Advisory Committee has a long history in the City of Seattle relating to participation
in City Light rate proposals, both while the proposal is under development and after
submission to the City Council. For most of those years, members of the Rates Advisory
Committee were appointed by both the Mayor and the City Council. These appointments
also reflected City Council policy direction as expressed in multiple rate resolutions adopted
over a more than twenty-year period. In the latest review of a City Light rate proposal,

1 | ”
s
» i
CLERK



Carol Butler/cab ' . .
RAC Ordinance Fiscal Note

November 17, 2006 . =

Version #1

however, the Rates Advisory Committee was appointed solely by the Mayor and disbanded
by the Superintendent almost one year before the submission the rate proposal. This occurred
despite the City Council’s continued policy support for a Rates Advisory Committee as stated
in Resolution 30685. :

Though City Light did conduct a public participation process before presenting the 2007-
2008 Mayor’s Rate Proposal, this process did not include reconstituting a Rates Advisory
Committee as requested. Nevertheless, to help inform issues for a future rate proposal the
City Council once again included language supporting use of the Rates Advisory Committee
in Resolution 30933 adopted on November 20, 2006. To ensure that this will occur, this
legislation creates a Rates Advisory Committee to implement the City Council’s policy
direction.

e Please check one of the following:

© _x__ This legislation does not have any financial implications. (Stop here and delete the
remainder of this document prior to saving and printing.) Note that here may be minor

costs associated with this legislation related to validating parking for members of the
committee and providing drinks and snacks for the meetings.

CITY
LERK
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ORDINANCE

AN ORDINANCE relating to the creation of a City Light Department Rates Adyisory
Commlttee establishing a Rates Advisory Committee and the compogiti
membership; and describing the mission and respon81b111t1es of the Rates Advisory
Committee. ‘

WHEREASJ recommendations of Rates Advisory Committees established under previous City
Council Resolutions have provided valuable policy-directigh for the City of Seattle; and

WHEREAS, the City Council is committed to ensuring that e}éctric ratepayers have multiple
opportunities to participate in each review of City Light Department rates; and

WHEREAS, in Resolution 30933, the City Council en
Committee to provide advice on issues relati
NOW, THEREFORE,

rsed establishment of a Rates Advisory
to City Light Department rate proposals;
BE IT ORDAINED BY THE CITY OF SEAYTLE AS FOLLOWS:

Section 1. Establlshment of a City Light Rates Adv1sorv Comm1ttee A City nght

Department (“Department”) Rates Advisofy Committee is hereby established. The Rates
Advisory Committee shall consist of fiffeen m‘embers of which eight shall be appointed by the
Mayor and seven by the City Council/ all of whom shall be confirmed by the City Council. The
Mayor shall appoint one representafive from each of the followiﬁg customer classes: residential;
small business general service; medium geﬁeral service ndn-network; large general service non-
network; high demand general/service; medium general service network; large general service
nefwork and contract cities./ The City Coxincil shall appoint seven at-large members, at least one
residential class and one fram a suburban city served by the

of which shall be from t. _

Department or from Tukwila. The names of the Mayor’s proposed initial members shall be sent

Form Last Revised on July 17, 2006 1
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to the City Council by April 1, 2007, and all proposed initial members shall be confirmed or

\

rejected by the City Council no later than June 1, 2007.

further service by three (3) consecutive unexcused absences and fop/0ther cause. Members shall
serve without pay, but may be reimbursed for their expenses while attending meetings.
The Rates Advisory Committee may adopt rules {gr its own procedures, including
quorum requiréments and the freql‘lency of meetings/ Meetings of the Rates 'Adviso.ry Committee
dvisory Committee been subject to Chapter
42.30 RCW, that law would not have réquir that the meeting or portion of the meeting be open
to the puialic. The Rates Advisory Committee shall select a chair.

Section 2. Mission of the Rates Adviso s Committee. The mission of the Rates
Advisory Committee is to provide gdvice to the Mayor, City Council, and City Light
Superintendent on issues relating to Department rate proposalé.
Section 3. Workplary The Rates Advisory Committee shall work on rate related issues
contained in a work plan,/developed collaboratively with the Mayor, Council, and City Light
Superintendent. The Department shall provide staff and logistical support for the Rafes Advisory

)

Committee.

Form Last Revised on July 17, 2006 2
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Section 4. Reporting Requirements. The members of the Rates Advisory Commttee

shall hold regular meetings and keep a written record of proceedings which shall b€ a public

1

record. Recommendations of the Rates Advisory Committee, including votes on policy
recommendations, shall be included with all future rate proposals sub

The Rates Advisory Committee shall make annual reports to the Méayor and the City Council.

_ Section 5. This ordinance shall take effect and be in fafce thirty (30) days from and after
its approval by the Mayor, but if nof approved and returnéd by the Mayor within ten (10) days
after presentation, it shall take effect as provided by/Municipal Code SecI:tion 1.04.620.
Passed by the City Council the ___ dagyof - , 2007, and signed by me in open

session in authentication of its passage thi day of , 2007.

President of the City Council

Approved by me this , 2007.

Gregory J. Nickels, Mayor

Filed by me this day of , 2007.

City Clerk
(Seal)

Form Last Revised on July 17, 2006 3
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